
NAVAJO COUNTY AGENDA ITEM REQUEST FORM 
 
 
Meeting Date:  May 25, 2011                                  Time Needed: 5 Minutes 
 
Requesting Department:  Finance  

Presenter(s) Name:  Jason Moore 
 
Motion before the Board of Supervisors: Motion that the Board of Supervisors approve a loan from the 
Navajo County Improvement District Revolving Fund to the Timberland Acres Domestic Improvement 
Water District in the amount of $40,000 to be applied to the construction of a new water well. 

 
Recommendation: (who, what, where, when, how, etc.) 
Staff recommends the Board approve the loan. 

 
Background: (why should it be done, what will happen if not approved, etc.) 

 
The Timberland Acres Water District has suffered a failure of one of the wells it relies upon to supply 
water to residents within the District.  A new well needs to be drilled by the end of May and the 
beginning of the peak season for water use in the District.  Without a new well, there is a threat that 
the District may be unable to need the needs of those in the District for water. 
 
This loan from the Improvement District Revolving Fund is authorized by A.R.S. Section 48-986.01 

 
Fiscal Impact: (what will it cost, where will funds come from, is it budgeted, etc.)  None to the County.  
The source of funding is the Navajo County Improvement District Revolving Fund, which is designed to 
be used for purposes such as the one before the Board in this case. 
 
Reviewed and approved by:  County Manager _____ County Attorney _____
 Human Resources _____ Finance _____ MIS _____       Public Works ______ 
 
Board Action Taken: 
Approved  Denied  No Action  Continued  Continued to:      
Approved with changes as follows   
 
 
Clerks Notes: Open File  Copy Dept  Orig. Dept.  Pending  Log  Letter  
 
Date: __________________ Initial: _____ 

REMINDER: After necessary approvals, return original form and back-up to Board Office and submit an e-mail 
copy of this form to Clerk of the Board by 4:00 p.m. on Tuesday prior to meeting. 



 

PROMISSORY NOTE 
 

$40,000.00          May __, 2015                          
 
FOR VALUE RECEIVED, Timberland Acres Domestic Water Improvement District, Show 
Low, Arizona, a political subdivision of the State of Arizona (“Payor”), promises to pay to the 
order of the County of Navajo, a political subdivision of the State of Arizona (“Payee”), the sum 
of  FORTY THOUSAND DOLLARS ($40,000.00), together with interest thereon at the rate of 
THREE AND SIXTY THREE HUNDREDTHS PERCENT (3.63%) per annum, payable as set 
forth on Exhibit A attached hereto (which is by this reference incorporated herein). 
 
 This Note may be prepaid in whole or in part on any Principal Installment Payment Date 
without penalty.  All principal prepayments shall be prorated against all remaining unpaid 
principal installments. 
 
 Payor agrees to pay all costs and expenses, including reasonable attorney fees, which 
may be incurred by the holder hereof for the collection of this Note upon default. 
 
 All payments shall be made at P.O. Box 668, Holbrook, AZ, 86025 (Attention:  Special 
Districts Accountant), or at such other place as the holder hereof may from time to time 
designate in writing. 
 
 The maker and endorser of this Note hereby waives presentment, notice, and protest and 
all suretyship defenses and hereby agrees to all extensions, renewals or releases and to discharge 
or exchange of any other party or collateral without notice. 
 
 This Note is subject to all terms and conditions set forth in Resolution No. ________ of 
the Board of Directors of the Timberland Acres Domestic Water Improvement District, including 
the terms governing non-appropriation set forth therein.   
 
 

Timberland Acres Domestic Water Improvement 
District, Show Low, Arizona 

 
 
      ________________________________________ 
      Steve Valentine 
      Chairman of the Board of Directors 
 
ATTEST: 
 
_____________________________ 
Brian Shields 
Clerk of the Board 



 

 
RESOLUTION NO_______ 

 
A FORMAL RESOLUTION OF THE GOVERNING BODY OF THE TIMBERLAND 
ACRES DOMESTIC WATER IMPROVEMENT DISTRICT, SHOW LOW, ARIZONA,  
ACKNOWLEDGING THE NEED FOR A NEW NUMBER ONE WELL; REQUESTING 
A LOAN FROM NAVAJO COUNTY PURSUANT TO THE PROVISION OF A.R.S. §48-
986.01; AUTHORIZING THE DISTRICT TO BORROW $40,000.00 FROM THE 
NAVAJO COUNTY IMPROVEMENT DISTRICT REVOLVING FUND FOR 
CONSTRUCTION OF A NEW WELL; AUTHORIZING THE CHAIRMAN TO 
EXECUTE A PROMISSORY NOTE AND OTHER NECESSARY DOCUMENTS IN 
CONNECTION WITH SUCH LOAN; AND AUTHORIZING REPAYMENT OF THE 
LOAN WITHIN THREE YEARS FROM DISTRICT USE OF FEES. 
 

WHEREAS: The Timberland Acres Domestic Water Improvement District, Show Low, 
Arizona, (District) was formed to provide water to the District’s residents; and 

 
WHEREAS: The number 1 water well has failed; and 
 
WHEREAS: The Water Manager for the District contacted Willis Drilling and Pump Co. 

regarding the repair of the well and was advised that it is beyond repair; and  
 
WHEREAS: The contractor recommended a new well be drilled next to the old one; and 
 
WHEREAS: The cost of a new well is approximately $40,000.00, which will include 

using the pump from the old well; and 
 
WHEREAS: It is essential that a new well be installed as quickly as possible because of 

the summer demand for water; and 
 
WHEREAS: The District is authorized to borrow $40,000.00 from the Navajo County 

Improvement District Revolving Fund pursuant to A.R.S. §48-986.01, to finance the construction 
of a new water well (the “Loan”); and   

 
WHEREAS: The District has been advised that funds for paying for the cost of the new 

well can be obtained from the Navajo County Improvement District Revolving Fund for 
Proposed Improvements and Construction as provided in A.R.S. §48-981, et seq.; and 

 
WHEREAS: the District finds that the Loan is the most appropriate way for the District 

to pay for the construction and expenses incidental to the construction of the new water well and 
that the terms and conditions of the Note are consistent with A.R.S. §48-986.01and are in the 
best interest of the District ; and 
 

WHEREAS: The District has complied with the District procurement policy regarding 
obtaining an estimate for construction of a new water well; and  

 
WHEREAS: The District has complied with all notice requirements, including the 

applicable open meeting laws; and 



 

 
 WHEREAS: The cost of that loan is provided in A.R.S. §48-986.01; and 
 

WHEREAS: Navajo County is willing to provide the funds from the Navajo County 
Improvement District Revolving Fund account for the construction of a new well. 

 
NOW, THEREFORE, BE IT RESOLVED, by the Governing Board of the 

Timberland Acres Domestic Water Improvement District, that: 
 
Section 1. Authorization.  The District is hereby authorized to, and does hereby request a 

loan from Navajo County for the construction of a new well with funds to be 
received from Navajo County from the Navajo County Improvement District 
Revolving Fund, pursuant to A.R.S. §48-986.01, in the amount of $40,000.00, and 
the Chairman of the Board is hereby authorized to execute the Note evidencing 
such Loan on behalf of the District, together with any and all related documents 
as may be necessary to fully accomplish the purposes of this Resolution. 

 
Section 2. Terms.  The repayment of the Loan from Navajo County as evidence by the Note 

will be dated the date of issuance and will accrue interest on the principal amount 
from the date of issuance to the final maturity at the rate provided in ARS §48-
986.01(C) but in no event to exceed 9%.  Interest will be payable on or before the 
31st day of December of 2016, 2017, and 2018, in the amount of $____________, 
of each year with complete payment of the Loan amount to be made by the 
District on or before the 31st day of December, 2018.  The Note shall evidence an 
obligation to pay the stated principal and interest amounts.  

 
 Should any installment not be paid when due, interest on the unpaid amount shall, 

from the date such amount of principal becomes delinquent, bear interest at 9% 
per annum until paid.  Such additional interest rate shall be referred to as the 
“Default Rate.” 

 
Section 3. Funds and Accounts.  The following funds and accounts are hereby created: 
  

A. Timberland Acres Domestic Water Improvement District Project Loan Fund 
(the “Loan Fund”) which shall include Principal and Interest. 

B. The Construction Account. 

 
Section 4. Use of Proceeds.  The amounts received from the Loan shall be deposited to the 

Construction Account and used to pay the cost of construction for the new water 
well.   

 
Section 5. Execution of the Loan.  The Note and related documents shall be executed for 

and on behalf of the District by the Chairman of this board and attested by the 
Clerk.  Any and all signatures may be by facsimile or mechanical reproduction.  

 
Section 6. Payment.  The payment by the District to the Navajo County Improvement 

District Revolving Fund shall be made from District funds received by the District 



 

from user fees or other District funds as determined by the District board, from 
time to time.  The District’s obligations shall be subject to non-appropriation.  

  
Section 7. Resolution a Contract.  This Resolution shall constitute a contract between the 

District and Navajo County and shall not be repealed or amended in any manner 
that would impair, impede or lessen the rights of Navajo County with respect to 
the Loan.  

 
Section 8. Severability.  If any section, paragraph, subdivision, sentence, clause, or phrase 

of this Resolution is for any reason held to be illegal or unenforceable, such 
decision will not affect the validity of the remaining portions of this Resolution.  
The Board of Directors hereby declares that it would have adopted this Resolution 
and each and every other section, paragraph, subdivision, sentence, clause, or 
phrase hereof and authorized the issuance of the Loan pursuant hereto irrespective 
of the fact that any one or more of these sections, paragraphs, subdivisions, 
sentences, clauses, or phrases of this Resolution may be held illegal, invalid, or 
unenforceable. 

 
Section 9. Ratification of Actions.  All actions of the officers and agents of the District or 

the Board of Directors, which conform to the purposes and intent of this 
Resolution and which further the purposes hereof, whether heretofore or hereafter 
taken, are hereby ratified, confirmed, and approved.  The proper officers and 
agents of the District are herby authorized and directed to do all such acts and 
things and to execute and deliver all such documents on behalf of the District as 
may be necessary to carry out the terms and intent of this Resolution. 

 
PASSED, ADOPTED, AND APPROVED by the Board of Directors of the Timberland Acres 
Domestic Water Improvement District, Show Low, Arizona, this ___ day of __________, 2015. 

 
Timberland Acres Domestic Water Improvement 
District, 
 

      _______________________ 
      Board Chairman 
ATTEST: 
 
_________________ 
Clerk of the Board 
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